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Platts is committed to full compliance with all applicable antitrust laws. Accordingly, this presentation will be conducted in strict compliance with both the letter and the spirit of all applicable antitrust laws.
Platts expects participants to comply with all antitrust laws and not to use this event to coordinate their commercial activities. Any activity that could create even the appearance of a restriction or distortion of competition must be avoided. To ensure compliance 
with antitrust laws, Platts and all participants shall keep strictly within the presentation agenda, as circulated.
In particular, Platts prohibits any discussions/exchanges of information about any participant’s individual, current or future: (1) prices (including discounts, rebates and reductions); (2) costs; (3) profits and profit margins; (4) capacity, output and sales; (5) supply 
and demand forecasts; (6) market shares and sales territories; (7) investments and marketing plans; or (8) unannounced capital expansion closure plans.”

Restrictions on Use: You may use the analyses, prices, indexes, assessments and other related information (collectively, “Data”) in this presentation only for your personal use. You may not publish, photocopy, reproduce, distribute, retransmit, resell, create 
any derivative work from, put into a computer system and/or otherwise provide access to Data or any portion thereof to any person (either within or outside your company including, but not limited to, via or as part of any internal electronic system or Internet 
site), firm or entity. 

Disclaimer: S&P GLOBAL PLATTS, ITS AFFILIATES AND ALL OF THEIR THIRD-PARTY LICENSORS DISCLAIM ANY AND ALL WARRANTIES, EXPRESS OR IMPLIED, INCLUDING BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY 
OR FITNESS FOR A PARTICULAR PURPOSE OR USE AS TO THE DATA, OR THE RESULTS TO BE OBTAINED BY ITS USE OR AS TO THE PERFORMANCE THEREOF. A reference to a particular investment, security, rating or any observation 
concerning a security or investment provided in the Platts Information is not a recommendation to buy, sell or hold such investment or security or make any other investment decisions AND DOES NOT ADDRESS THE SUITABILITY OF ANY INVESTMENT OR 
SECURITY. NO user of the PLATTS information should rely on any INDEX, BENCHMARK, price assessment, observation, OPINION or other information contained IN THE PLATTS INFORMATION in making any investment or other decision. Platts does not 
sponsor, endorse, sell or promote any securities, other financial or investment products or services. THE PLATTS INFORMATION IS NOT A SUBSTITUTE FOR THE SKILL, JUDGMENT AND EXPERIENCE OF SUBSCRIBER, ITS MANAGEMENT, 
EMPLOYEES, ADVISORS AND/OR CLIENTS IN MAKING INVESTMENT AND OTHER BUSINESS DECISIONS.

Limitation of Liability: In no event whatsoever shall S&P Global Platts, its affiliates or their third-party licensors be liable for any indirect, special, incidental, punitive or consequential damages, including but not limited to loss of profits, trading losses, or lost 
time or goodwill, even if they have been advised of the possibility of such damages, whether in contract, tort, strict liability or otherwise. The Data is provided on an “as is” basis and your use of the Data is at your own risk.

The names “S&P Global Platts” and “Platts” and the Platts logo are trademarks of S&P Global Inc. Any commercial use of the S&P Global Platts logo must be granted in writing by S&P Global Platts. 

Copyright © 2021 by S&P Global Platts, a division of S&P Global Inc. All rights reserved.



                      

CORSIA Timeline

2021–2023

Pilot Phase

• Voluntary
• Calculates the basis of the 

offsetting requirement for 2020, 
2021, 2022 or 2023

2024–2026

Phase 1 

• Voluntary
• Calculates basis of offsetting 

requirement 2024, 2025 or 2026

2027–2035

Phase 2 

• Mandatory for all member states
• Exemptions for Small Island 

Developing states,  Landlocked 
developing states etc.

Carbon Offsetting and Reduction Scheme for International Aviation
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Today’s Agenda

Platts Sustainable Aviation fuel and Renewable Diesel / Hydrotreated Vegetable Oil prices1
2
3
4

How do we derive the prices?

SAF and RD/HVO historical price trends 

Challenges in the production and consumption
How government policies are addressing these challenges  

Who is producing SAF/HVO and how much is coming online5
New Platts prices for deep analysis6



                      

1. Key Platts Jet Fuel Assessments & SAF prices

Source: S&P Global Platts



                      

Key Platts Jet Fuel Assessments & SAF prices

Source: S&P Global Platts

EMEA Aug 
2020
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Key Platts Jet Fuel Assessments & SAF prices

Source: S&P Global Platts

EMEA Aug 
2020

US Sep 2020
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Key Platts Jet Fuel Assessments & SAF prices

Source: S&P Global Platts

Asia Jan 2021

EMEA Aug 
2020

US Sep 2020
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China Dec 1, 2021



                      

Platts launches cost-based valuations for SAF and RD
• What are these prices? 
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Platts launches cost-based valuations for SAF and RD
• What are these prices? 

• How do the renewable distillate assessment differ from Platts oil assessments?
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Platts launches cost-based valuations for SAF and RD
• What are these prices? 

• How do the renewable distillate assessment differ from Platts oil assessments?

• How are they used?
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Platts launches cost-based valuations for SAF and RD
• What are these prices? 

• How do the renewable distillate assessment differ from Platts oil assessments?

• How are they used?

• FAQ available on Platts.com

To change, turn on or off footer: Inset > Header & Footer > Enter / change text > Click Apply All. 



                      

2. How do we assess ?
Pathways for SAF production 
6 SAF fuels approved under ASTM D7566 with max blend levels

Pathways                                                                                                                     Max blending with Jet

1 HEFA SPK -Feedstocks are UCO, Veg oil, Tallow 50%

2 Fischer-Tropsch (FT) SPK - Feedstocks solid biomass resources (e.g., wood residues) 50%

3 FT-SPK /A  - variation of FT SPK 50%

4 Alcohol-to-jet - Feedstocks like iso-butanol into hydrocarbons 50%

5 HFS-SIP - Feedstocks fermented sugars (SIP), formerly known as direct-sugar-to-hydrocarbon fuel 10%

6 CHJ or Catalytic hydrothermolysis (or hydrothermal liquefaction) Feedstock - soybean oil, jatropha oil, 
camelina oil, carinata oil, and tung oil 

50%



                      

2. How do we assess ?
Methodology changes to account for new pathway technologies

Source: World Economic 
Forum



                      

Price calculation: Cost-based values reflecting 
production through hydroprocessing

Feedstock
Asia – UCO/PFAD

NEW – UCO

US- Tallow

Hydrogen Fixed costs Byproducts Price with 
credits

To change, turn on or off footer: Inset > Header & Footer > Enter / change text > Click Apply All. 



                      

Price calculation: Cost-based values reflecting 
production through hydroprocessing

Feedstock
Asia – UCO/PFAD

NEW – UCO

US- Tallow

Hydrogen Fixed costs Byproducts Price with 
credits

Price with 
credits D4 RIN LCFS 

credit
BBD tax 

credit

Price 
without 
credit
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3. Platts Global SAF historical price trends
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Platts Global SAF
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SE Asia SAF $2306/mt

EU SAF $2232/mt

US SAF $2471/mt

To change, turn on or off footer: Inset > Header & Footer > Enter / change text > Click Apply All. 



                      

Platts Global SAF historical price trend
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4. Challenges to SAF production/consumption

• High cost of production 

• Lower value renewable credits (US) for SAF

• Feedstock availability  

• Technology roadblocks

To change, turn on or off footer: Inset > Header & Footer > Enter / change text > Click Apply All. 



                      

Argument: Higher cost of production
US SAF policy Sept 2021 supportive of production

1. $1.50-2.00 gal/federal tax credit proposal by Biden Administration

2. $4.3 billion in funding for producers

To change, turn on or off footer: Inset > Header & Footer > Enter / change text > Click Apply All. 

3 billon gallons/year
By 2030 

20% of Jet

35 billon 
gallons/year 

By 2050
100% of Jet 



                      

Argument: SAF has lower value renewable credits
RD credits expire end 2022

To change, turn on or off footer: Inset > Header & Footer > Enter / change text > Click Apply All. 

• SAF generates 1.6 D4 RINs

• RD generates 1.7 D4 RINs

• RD RIN premium over SAF rose 
18% Q-o-Q
Q3 2021 =16.55 cents/RIN 
Q2 2021 =14.02 cents/RIN 



                      

Feedstock availability
Feedstock costs rise as planned projects rise
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• 2021-22 lower soybean crush 
meant SBO production down 
by 290 mil lb.

• SBO imports down another 50 
mil lb
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Who is producing? US SAF/HVO production current and planned
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EU SAF/HVO production current and planned

Fit for 55

Jul 14, 2021

Mandate % of SAF in jet 2-5% by 2025, 10% 
SAF by 2030, 25% by 2035, 50% 2040 63% 
2050

Minimum tax rate for jet

Capacity production incentives

Destination 2050–A 
Route to Net Zero 
European Aviation.

Cut 25% emission by 2030 

Reach net zero CO2 emissions by 2050

Norway 0.5% advance biofuel with jet from 2020

30% by 2030



                      

Asia SAF/HVO production current and planned
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South Korea’s HVO ambitions
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6. New Platts prices to determine the cost to reduce carbon 
emissions using biofuels
36 new global prices launched Sept. 2, 2021

To change, turn on or off footer: Inset > Header & Footer > Enter / change text > Click Apply All. 



                      

What is the cost to reduce carbon emissions using biofuels
36 new global prices launched Sept. 2, 2021

• Spreads and Ratios of Platts biofuels vs fossil-based 
fuels. – 20 assessments 

• EU ethanol-gasoline spread
• Asia SAF-Jet 
• D4/D5 spread

To change, turn on or off footer: Inset > Header & Footer > Enter / change text > Click Apply All. 



                      

What is the cost to reduce carbon emissions using biofuels
36 new global prices launched Sept. 2, 2021

• Spreads and Ratios of Platts biofuels vs fossil-based fuels. – 20 assessments 
• EU ethanol-gasoline spread
• Asia SAF-Jet 
• D4/D5 spread

• US values per point of carbon intensity per gallon of fuel 
under the California Low Carbon Fuel Standard  - 8 
assessments

• BD CI Value per point
• CARB Diesel CI Value per point
• USWC SAF CI Value per point etc
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What is the cost to reduce carbon emissions using biofuels
36 new global prices launched Sept. 2, 2021

• Spreads and Ratios of Platts biofuels vs fossil-based fuels. – 20 assessments 
• EU ethanol-gasoline spread
• Asia SAF-Jet 
• D4/D5 spread

• US values per point of carbon intensity per gallon of fuel under the California Low 
Carbon Fuel Standard  - 8 assessments

• BD CI Value per point
• CARB Diesel CI Value per point
• USWC SAF CI Value per point etc

• EU cost of reducing GHGs using biofuels under EU 
Renewable Energy Directive. – 8 assessments

• EU HVO GHG savings
• EU PME GHG savings
• EU RME GHG savings etc
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Conclusions

Platts SAF/HVO prices are global 1
2
3
4

Prices are cost-based HEFA-SPK model with daily Platts assessments in related markets 

SAF and RD/HVO historical trends shows arbitrages between regions due to feedstock prices

Keeping tabs on global policy that will counter the challenges of SAF production

Tracking and engaging with the producers and buyers of SAF/HVO for spot production/consumption and targets5
New Platts prices for deep analysis available6



                      

Thank you for your time

Elizabeth Thang
Managing Editor Asia Sugar & Biofuels

Elizabeth.Thang@spglobal.com
M +65 9487 2169

mailto:Elizabeth.Thang@spglobal.com
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